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Short Version for Film News
Clarification of Alaskan business license requirements under AS 44.25: The producer must have an Alaskan business license. There is no statutory business license requirement for vendors except for the three categories specified and defined in the statute (intrastate travel, musicians, and payroll services). The CPA must verify the business license status of these items. The CPA does not verify that the vendors have Alaskan business licenses. The producer does need to follow all the laws of the state during the production. The statute states that the producer must follow all laws; it does not state that the vendors paid by the producer must follow all state laws. The compliance/accountability will be later during the best interest of the state determination. We want to encourage the producer at the time of qualification that it will be in their best interest to follow all laws and hire legitimate businesses. Legitimate businesses are businesses properly licensed to do business in the State of Alaska, and this includes loan-out companies, if applicable.


Full Version for Film News Link and CPA Reference
There is a development regarding the issue of vendor business licensing. After further review, this is what it comes down to: 

Under AS 44.25.125(d) it talks about the duties of the CPA. In general, the CPA must verify that the expenses on the detailed cost report qualify under AS 44.25.130 and that there is no outstanding balance due a person in the state.

[bookmark: _GoBack]AS 44.25.130 describes qualified expenditures and lists expenses that may qualify along with expenses that do not qualify. The CPA must be familiar with this statute and the key language of qualified expenditures:
1. The producer must have an Alaskan business license
1. Must be directly related to the production
1. Must be incurred in the state (the activity performed)
1. Must be ordinary, reasonable and not in excess of FMV
1. Interstate Transportation: 50% of costs allowable

There is no business license requirement for vendors except for the three categories specified and defined in the statute (intrastate travel, musicians, and payroll services). The CPA must verify the business license status of these items. The CPA does not verify that any other vendors have Alaskan business licenses. The producer does need to follow all the laws of the state during the production, but only the laws that he is responsible for (i.e., land permits, labor laws, etc.). The statute states that the producer must follow all laws; it does not state that the vendors paid by the producer must follow all state laws. The compliance/accountability will be later during the best interest of the state determination. For example, if it turns out that the producer only hired, or made a habit of hiring only businesses in the state that were operating without a valid business license, (or if the producer only spotlighted people mining without mining licenses), then it could be determined that that particular production wasn’t in the best interest of the state. We want to encourage the producer at the time of qualification that it could be in their best interest to follow all laws and hire legitimate businesses.

The Big Take Away: Alaska Business Licenses have nothing to do with what makes an expense a “Qualified Expenditure”.


